UMS Holdings Berhad

(Company No. 74125-V)

(Incorporated in Malaysia)

and its subsidiaries

A  
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________________________________________________________________________________________________________


A1
Basis of preparation

This interim financial report has been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standard (FRS) 134, Interim Financial Reporting, issued by the Malaysian Accounting Standards Board (MASB) and should be read in conjunction with the Group’s audited financial statements for the year ended 30 September 2009.  

At the date of authorization of these interim financial statements, the following new FRSs, Interpretations and  Amendments to published standards have been issued and are relevant to the Group.  However they are not yet            effective and are not expected to have any possible material impact on the financial statements. Hence no further    disclosure is warranted:

	Standards/Interpretations/Amendments
	Effective date

	
	

	FRS 8 – Operating Segments
	1 July 2009

	
	

	FRS 101 – Presentation of Financial Statements
	1 January 2010

	
	

	FRS 123 – Borrowing costs
	1 January 2010

	
	

	FRS 3 – Business Combinations
	1 July 2010

	
	

	FRS 127 – Consolidated and Separate Financial Statements #
	8 January 2010

	
	

	IC Interpretation 9 – Reassessment of Embedded Derivatives
	1 January 2010

	
	

	IC Interpretation 10 – Interim Financial Reporting and Impairment
	1 January 2010

	
	

	IC Interpretation 17 – Distributions of Non-Cash Assets to Owners
	1 July 2010

	
	

	Amendments to FRS 7 Improving Disclosures about Financial Instruments
	1 January 2011

	
	

	Amendments to FRS 138 – Intangible Assets
	1 July 2010

	
	

	Amendments to FRS 132 Financial Instruments: Presentation
	1 January 2010

	
	

	Amendments to FRS 132 Financial Instruments : Presentation
	

	        - paragraph 95A, 97AA, 97AB

        - paragraph 11, 16, 97E
	1 January 2010

1 March 2010

	
	

	Amendments to IC Interpretation 9 – Reassessment of Embedded

Derivatives
	1 July 2010


	Standards/Interpretations/Amendments
	Effective date

	
	

	Improvement to FRSs (2009) as follows:
	1 January 2010

	
	

	· Amendments to FRS 8
	Operating Segments
	

	
	
	

	· Amendments to FRS 107
	Statement of Cash Flows
	

	
	
	

	· Amendments to FRS 108
	Accounting Policies, Changes in Accounting Estimates and Errors
	

	
	
	

	· Amendments to FRS 110
	Events after the Reporting Period
	

	
	
	

	· Amendments to FRS 116
	Property, Plant and Equipment
	

	
	
	

	· Amendments to FRS 117
	Leases
	

	
	
	

	· Amendments to FRS 118
	Revenue
	

	
	
	

	· Amendments to FRS 119
	Employee Benefits
	

	
	
	

	· Amendments to FRS 123
	Borrowing Costs
	

	
	
	

	· Amendments to FRS 127
	Consolidated and Separate Financial Statements
	

	
	
	

	· Amendments to FRS 128
	Investments in Associates
	

	
	
	

	· Amendments to FRS 131
	Interests in Joint Ventures
	

	
	
	

	· Amendments to FRS 134
	Interim Financial Reporting
	

	
	
	

	· Amendments to FRS 136
	Impairment of Assets
	

	
	
	

	· Amendments to FRS 138
	Intangible Assets
	

	
	
	

	· Amendments to FRS 140
	Investment Property
	

	
	

	FRS 7 – Financial Instruments: Disclosure ##
	1 January 2010

	
	

	FRS 139 – Financial Instruments: Recognition and Measurement ##
	1 January 2010

	
	

	Amendments to FRS 139 Financial Instruments: Recognition and Measurement, FRS 7 Financial Instruments: Disclosures and IC Interpretation 9 Reassessment of Embedded Derivatives
	1 January 2010


# In line with the transitional provision in FRS 127, the Group shall apply the amendments to the FRS made in 2010 for annual periods beginning on or after 1 July 2010.

## In line with the transitional provisions in FRS 7 and FRS 139, the Group is exempted from the need to disclose the possible impact arising from the initial application of these standards on its financial statements.

The following new FRSs, Interpretations and Amendments have been issued but are not yet effective and not relevant to the Group’s operations:

	Standards/Interpretations/Amendments
	Effective date

	
	

	FRS 1 – First-time Adoption of Financial Reporting Standards
	1 July 2010

	
	

	FRS 4 – Insurance Contracts
	1 January 2010

	
	

	IC Interpretation 4 – Determining whether an Arrangement contains a Lease
	1 January 2011

	
	

	IC Interpretation 11 FRS 2 – Group and Treasury Share

Transactions
	1 January 2010

	
	

	IC Interpretation 13 – Customer Loyalty Programmes
	1 January 2010

	
	

	IC Interpretation 14 FRS 119 – The limit on Defined Benefit Asset, Minimum Funding Requirement and their Interaction
	1 January 2010

	
	

	IC Interpretation 12 – Service Concession Arrangements
	1 July 2010

	
	

	IC Interpretation 15 – Agreements for the Construction of Real Estate
	1 July 2010

	
	

	IC Interpretation 16 – Hedges of a Net Investment in a Foreign Operation
	1 July 2010

	
	

	IC Interpretation 18 – Transfers of Assets from Customers
	1 January 2011

	
	

	Amendments to FRS 1 First-time Adoption of Financial Reporting Standards and FRS 127 Consolidated and Separate Financial Statements : Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate
	1 January 2010

	
	

	Amendments to FRS 1 – Limited Exemption from Comparative FRS 7 Disclosures of First-time Adopters
	1 January 2011

	
	

	Amendments to FRS 1 – Additional Exemption for First-Time Adopters
	1 January 2011

	
	

	Amendments to FRS 1- Limited Exemption from Comparative FRS 7 Disclosures for First-Time Adopters
	1 January 2011

	
	

	Amendments to FRS 2 – Group Cash-settled Share-based Payment Transactions
	1 January 2011

	
	

	Amendments to FRS 2 – Share-based Payment: Vesting Conditions

and Cancellations
	1 January 2010

	
	

	Amendments to FRS 2 – Share Based Payment
	1 July 2010

	
	

	Amendments to FRS 5 – Non-current Assets Held for Sale and

Discontinued Operations
	1 July 2010

	
	

	Improvement to FRSs (2009) as follows:
	1 January 2010

	
	

	· Amendments to FRS 5
	Non-current Assets Held for sales and Discontinued Operations

	
	


	Standards/Interpretations/Amendments
	Effective date

	
	

	· Amendments to FRS 120
	Accounting for Government Grants and Disclosure of Government Assistance

	
	

	· Amendments to FRS 129
	Financial Reporting in Hyperinflationary Economies 


The following notes explain the events and transactions that are significant to gain an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 September 2009.

A2
Auditors’ report on preceding annual financial statements

The auditors’ report on the financial statements for the year ended 30 September 2009 was not subject to any qualifications.

A3
Seasonal or cyclical factors

The principal activities of the company is that of an investment holding company with its subsidiaries mainly dealing  

with the distribution of mechanical power transmission and material handling products and systems and industrial  

spare parts. As such the trading nature or operations of these companies does not linked directly to seasonality or 
cyclicality.

A4
Unusual nature and amount of items affecting assets, liabilities, equity, net income and cash flows

There were no unusual nature and amount of items, which affected the assets, liabilities, equity, net income and cash flows of the Group during the quarter under review.
A5
Material changes in estimates of amounts reported in prior periods in current financial year or prior financial years which have material effect in the current interim period

There were no material changes in estimates during the quarter under review.

A6
Debts and equity securities

There were no new debts and equity securities issued during the quarter.

A7
Dividends

There were no dividends paid during the quarter under review.

A8
Segmental reporting

The segmental analysis for the Group for the financial period ended June 30, 2010 are as follows:





WEST 






    EAST

SINGAPORE
TOTAL

              

MALAYSIA





    MALAYSIA




Northern
Southern
Eastern

Central
    Sarawak




RM’000

RM’000

RM’000

RM’000
    RM’000
RM’000

RM’000
Segment 

Revenue

2,939

4,359

4,160

43,264
    5,821

5,933

 66,476


____________________________________________________________________________

Elimination











(11,685)
Consolidated











_____
Revenue












54,791














=====

Profit before

Taxation and

Minority 

Interest

     (5)

    386

   230

6,112
        797

  376  

7,896


Elimination











(939)

Share of profit

Of associated













Companies











  836













____













7,793














====
A9
Statement on the effect on interim results concerning valuation of property, plant and equipment brought           forward without amendment from the previous annual financial statements.

There were no valuations of property, plant and equipment performed or brought forward from the previous financial year.

A10
Material events subsequent to the end of the interim period

On 13 January 2010, the Board of Directors announced that the Company intends to seek the approval of its 

             shareholders to undertake the proposed purchase and/or hold its own shares of up to 10% of its issued and paid-up 

             share capital of the Company in accordance with Section 67A of the Companies Act, 1965.This proposal was 

             approved by its shareholders in its Annual General meeting held on 29.3.2010.
A11
Changes in the composition of the Group



There were no changes in the composition of the Group during the current quarter concerned including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations. 
A12
Changes in contingent assets and liabilities


There were no changes in contingent assets or liabilities since the end of last annual balance sheet date.

B1.
Review of current year performance

Revenue for the current period ended 30/6/2010 has increased to RM54,791,000 as compared to RM53,836,000 for the preceding period ended 30/6/2009, an increase of 1.77%.

Net profit from ordinary activities attributable to shareholders of the company for the current period ended 30/6/2010 has increased to RM5,389,000 as compared to RM4,741,000 for the preceding period ended 30/6/2009, an increase of 13.66%.

The increase in net profit attributable to shareholders was mainly due to increase in revenue.
B2.
Comments on material changes in the profit before taxation for the quarterly results compared to the results of the preceding quarter. 
Revenue for the current quarter  ended 30/6/2010 has increased to RM18,508,000 as compared to RM17,012,000 for the preceding quarter ended 31/3/2010, an increase of  8.79%.

Profit before taxation of the Group for the current quarter ended 30/6/2010 has increased to RM2,814,000 as compared to RM 1,829,000 for the preceding quarter ended 31/3/2010, an increase of 53.85%.

The increase in net profit before taxation is mainly due to increase in revenue.
B3.
Current financial year’s prospects


The economic outlook for the balance of 2010 that is from July 2010 to December 2010 is expected to be quite stable. Growth is forecasted to be around 6% for the whole of 2010, underpinned by the various government stimulus measures, containment of the various sovereign debt crisis in Euro zone  and continual growth in China as well as a slowly recovering US economy.      

The Board is hopeful and confident of another profitable year for the Group.
B4.
Variance of actual profit from profit forecast


This note is not applicable as there is no profit forecast made.
B5.
Taxation

   Taxation consists of the following :

Individual quarter
Accumulated quarter

                                                                   2010
           2009         2010             2009
                                                                   RM’000
     RM’000      RM’000
      RM’000

Current Malaysian Tax                                  (820)        (826)             (2,225)
   (2,219)
 

Under/overprovision in prior years                   0             0                    0              0


                                          _______________    _________________


                                       (820)      (826)            (2,225)    (2,219)

Deferred taxation
  (41)          (4) 
(124)         (14)

   _______________
_________________

   
  (861)      (830)
(2,349)   (2,233)                              

 ==============
================

The effective tax rates for the current period ended 30 June 2010 and 2009 were 31.98% and 36.09% as compared to the applicable statutory tax rate. This is due to certain expenses which are not deductible for tax purposes.




B6.
Sales of investments and properties

There were no sale of investment and properties for the current period concerned. 

B7.
Purchase and sale of quoted securities

There were no purchase or sale of quoted securities for the financial period concerned.

 
Details of other investments to date are as follows:

30.6.2010
30.9.2009








   RM’000
   RM’000

Share in corporations at cost:





Unquoted


           50
           50









_________
________

50
           50








========
=======

B8.
Status of corporate proposals 

Refer to note A10 above on status of corporate proposals announcement.
B9.
Group borrowings and debt securities

The Group’s borrowings as at 30 June 2010 are as follows:


30.6.2010
  30.9.2009
                                                                   Secured
    Unsecured   Secured   Unsecured
           

                                                                   RM’000
     RM’000        RM’000
    RM’000

Long term loan



1,638

0              2,089
           0

Hire purchase creditors


   102   

0
       19             0





______
   _______
______
  ______





1,740

0
   2,108
           0






======
   =======
======
  ======



Short term loan:-

Term loan                                  
                485

0
    569
           0

Trust receipt



       0

0
        0
           0

Banker acceptance


       0

0
        0              0

Letter of credit



       0

0
        0              0

Bills payable



 2,291

0            2,555              0

Hire purchase creditors


     45

0
      63              0
Bank overdraft



 1,445

0
 1,394              0





______
  _______
_____     ______





 4,266

0
 4,581
           0





======  =======
=====
 ======
B10.
Financial instruments with off balance sheet risks

There were no financial instruments with off balance sheet risks during the current quarter.

B11.
Material litigation

Neither UMS nor its subsidiary companies are engaged in any material litigation  either as plaintiff or defendant and the Directors of UMS are not aware of any proceedings pending or threatened against UMS or its subsidiary companies or any facts likely to give rise to any proceedings which might materially affect the position and business of the UMS Group.
B12.
Dividend

30.6.2010
30.9.2009
   RM’000
  RM’000

             Proposed :

             Nil
             (2009:4.98% tax exempt dividend)


 0
     2,026







_________
_______

At the Annual General Meeting held on 29 March 2010, a final tax exempt dividend of 4.98% amounting to RM2,026,000 for the financial year ended 30.9.2009 was approved by the shareholders
B13.
Basic earnings per ordinary share

The calculation of basic earnings per ordinary share for the quarter and for the cumulative quarter is based on the following:



                                      3 months ended
                  Cumulative months ended


   
                           30.6.2010     30.6.2009
                 30.6.2010      30.6.2009



   
                           (RM’000)        (RM’000)
                 (RM’000)        (RM’000)




Net profit attributable to


Ordinary shareholders        
                              1,936                  1,595                     5,389                 4,741



Weighted average 


Number of shares


In issued.
                              40,690                40,690   
               40,690              40,690



Basic earnings per


Ordinary share(sen)                 
                           4.76                    3.92
                      13.24               11 .65
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